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Edmonton,  Alberta 
February  5th..  1940. 


To  His  Honour, 

J.C.  Bov.vai, 

Lieutenant  Governor  of  the  Province  of  Alberta, 
Edmonton,  Alberta. 


Sir 


I  have  the  honour  to  transmit  the 
T.venty- seventh  Annual  Report  of  the  Department  of  Telephone 
for  the  year  ending  March  31st  1939<, 

I  have  the  honour  to  be.  Sir, 

Your  obedient  servant 

I.  A.  FALLOW 

Minis  ter  of  Railways  a  Telepho 


Digitized  by  the  Internet  Archive 
in  2018  with  funding  from 

Legislative  Assembly  of  Alberta  -  Alberta  Legislature  Library 
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ALBERTA  GOVERNMENT  TELEPAOISL 


Edmonton,  February  5th0  1940, 


Eon*  William- A.  Fallow,, 

Minister  of  Railways  and  Telephones, 

EDMONTON,  Alberta, 

Sir , 

Herewith  is  submitted  the  Twenty- s eventh  Annin,! 
Report  of  the  Alberta  Government  Telephones  for  the  year  ended 
March  31st*  193 90 

An  operating  surplus  of  $592,612*04  was  trans¬ 
ferred,  to  Depreciation  and  Replacement  Reserve,  $499,673* 74-  and  to 
Reserve  for  Uncollectibles,  $92,933*30,  which  latter  figure  is 
estimated  to  be  sufficient  to  underwrite  losses  in  subscriber 
accounts  incident  to  the  sale  of  the  rural  plant*  The  Corporate 
Deficit  remains  at  $1,903,6350  55,  Exchange, Toll,  Lcasd  Rural  Revenues 
all  show  slight  increases,  reflected  partially,  as  may  be  expected, 
in  somewhat  higher  Operating  Expenses* 

The  Subvention  advanced  by  the  Provincial 
Treasury  was  reduced  to  $164,000,00  by  a  payment  of  $190,000*00 
and  will  be  refunded  in  full  by  the  end  of  another  financial  year. 

For  comparative  purposes  details  of  operating 
revenue  and  expense  follow; 


(2) 


Urban  Revenue 

Increase  $ 

3tg>09.88  2.59$ 

Rural  Revenue 

Increase 

om  u  '?  AV/ 

Toll  Revenue 

Increase- 

33,511*85  3C2S$ 

Operating  Expense 

Increase 

SI, 609, 52  4*70$ 

Maintenance  Expense 

Increase 

239*02  .08$ 

Exchange  stations 

show  a  gain  of  1,507  and 

rural  of  666  for  the  year  as  compared 

with  corresponding  gains  of 

280  and  402  respect 

ively  for  the  year 

ended  March  31st*  19380 

The  “folio wi ng  tab 

lies  bring  statistical 

comparisons  down  to 

date  s 

Telephone 

Telephone 

Humber  of 

Earnings  : 

Expenses ; 

Telephones 

1920 

$1,930, 884o00 

$1, 377,116*00 

42,854 

1921 

2,247,277*00 

1,431,671.00 

50,611 

1922 

2,359,651.00 

1,380,564.00 

. 53,421 

1923 

2, 381,463 0 00 

1,287, 723.00 

55, 896 

1924 

2,399,080*00 

1,242,842.00 

54,215 

1925 

2,502,175.00 

1,254,119.00 

56,279 

1926 

2,772,372.00 

1, 236, 519.00 

56, 930 

1927 

3,287,232.00 

1,299,622.00 

-58, 331 

1928 

3,622,237.00 

1,364,108.00 

60,222  . 

1930 

3, 792,6590 00 

1,431,663.00 

61, 963 

1931 

3,555,292.00 

1,471,534.00 

57,327 

1932 

2,269,721.00 

1,344, 260a 00 

50,056 

1933 

2, 561, 721 o GO 

1,205,834.00 

43,561 

1934 

2,530 , 553.00 

1,068,205.00 

40, 2S5 

1935 

2,297,367.00 

1,038,189.00 

oo  <)  5oO 

1936 

2,367,482.00 

1,017,195,00 

34,046 

1937 

2,410,761.00 

1,034,142.00 

32,060 

1938 

2,495,769,00 

1,075,134.00 

32, 503 

1939 

2,572,847.00 

1,108, 938,00 

\3  O  y  ‘O  i  o 

' 


Interest  and  Sinking  Funds 


1920 

|  622,454; 00 

1S21 

991,030*00 

1322. 

1,34 7,4260 00 

1923 

1, 540s 636 * 00 

1924 

1,373,831*00 

1925 

1,362, 943.00 

1926 

1,369,672.00 

192? 

1,357, 206,00 

1923 

1, §31,123.00 

i-,0 

1,411,550.00 

1931 

1,461, 2 34 o 00 

1932 

1,521, 199.00 

1933 

1, 5 72, 2 95 o 00 

1934 

1, 560,222.00 

1935 

1,575,197. 00 

1936 

1,5  71 ',8  90. 00 

1937 

979, 750 o 00 

1938 

847,098.00 

1939 

835,685.00 

Ilie  current  opera  tions  ox  *o*xe  unijiity  move 
along  normal  lines,  and  again  I  record  my .appreciation  of 
work  of  operating  officials  and  employees  which,  makes  ihi 

possibles 


Os  D u  jjAIiih 


DEPUTY  MINISTER  OF  TELEPHONES 


GOVERNMENT  TELEK -JONES 


ALBERT.  „ 

COMMERCIAL 


CONDENSED  STATION  REPORT  -  Year  ended  March  51st.  1939, 


Exchange  Subscribers’  Stations  25,  945 
Exchange  Subscribers’  Extensions  3,253 
Exchange  P.A.X.  Sub, Stations  515 
Exchange  P.B.X,  Sub.Stations  2,696 
Pay  Stations  618 
Toll  Stations  211 
Private  A.B.  Line  Stations  73 
A.G.T,  V  Line  Stations  279 

Total  Alberta  Government  Telephone  Stations  53,575 


Number  of  Rural  Mutual  Telephone  Co,  Stations  16,272 


STATEMENT  OF  EXCHANGE  &  TOLL  OFFICES  IN  THE  PROVING! 


Year  ended  March  31st.  1939, 


Number 

Number 

Number 

Number 


of  Alberta  Government 
of  Alberta  Government 
of  Alberta  Government 
of  Alb er  ta  Go ver  roaent 


Telephone  Exchanges 
Telephone  Toll  Offices 
Tel « Exchange  S tns „ ' 
Tel.  nX"  Line  St ns « 


279 


211 
c  o ,  O’  6  o 

279 

O  O  j  0  /  0 


Number 

Number 

Number 

Number 


of  Rural  Mutual  Telephone  Companies 
of  Rural  Mutual  Telephone  Cq.  Stns0 
of  Connecting  Exchanges,  Edmonton  &  Banff 
of  Connecting  Exchange  Stations 


770 


2 


16,272 

18,781 

68,633 


PLANT 


TOLL  WORK  UNDERTAKEN  AND  COMPLETED; 


April  1st.  1938  to  March 

i  31st.  1939, 

Constructed 

Pole  Miles 

Wire  Miles 

23  o50 

iOO q O 0 

Rebuilt 

Pole  Miles 

423.00 

p-r»  E" 


fp' 


GQVi 


'-VU1 
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TRAFFIC 


General  Statistics  for  Year  Ending 
 March  |l,19&9. 


Traffic  Payroll  Offices 
Offices  giving  Continuous  Service 
loll  Censors  ®  ©  © © ©  © 

J.ri  OUCai  y  0—  -L  XC  Go  oetsetiocoovQoa'i&ooJoaQdGpaa&oooGOOs 
Number  of  cities ,  towns  and  hamlets  in  Alberta  havin 

telephone  connection  } 

Number  of  "Out"  tickets  completed  and  billed  0  © 

Offices  using  teletype  for  departmental  busines, 

Number  of  physical  L0Do  lines 
phantom  "  "  " 

part  phantom  and  part  physical  L©D©  lines  *  © 
can  ier  X©  g  D  ©  i  ino  s  ©©©©©©©©g  op©poo®o0©c©©© 
Mo r«o  L y 0 g  lines  ©9©©ooqo0©gco©o©6©©©o£a©© 

ei r cu i mi  1  cage  ©  o  0  ©  ©  0  0  0  0  <>©  0  00  00  ©  *>  0  0  0  0 

U  55 

n  ta 

CiOQOOCiQO  O  »  O  6  O  «  G  O  H  O  #  ^  » 

n  « 

QQO9et>099QOOQ&QGQQBOQ4 


H  It 

it  tt 

»v  is 

ii  ti 


^^»9QOi>ocoo9ootfOOOooo<><;*oc<oo 
©«<i  00  o  c<5«0  o  00 

0i>^OOC-OOO‘C.OOCOC>O<?eOqOC»OOOOCC>VO 


^  0  *> 

0  6  0 

09000  #  U«  9?0  «  OO  3?  000««  o 

9O0dO?QOO®OO0O9«O©OGO0 


Physical 

L„D 

Phantom 

si  5s 

Carrier 

35  » 

Morse 

t?  u 

119 

«7Q 
/  U 

418 

1,075 

2,028,232 

5 

'  300 

48 
37 
13 
5 

20, I860  3 

4,186.7 
2,  So4o 9 
992o  3 


Included  in  the  above  is  the  Peace  River  District  which  is 
composed  of  the  following: 


Toll  Center  S  ©©e©©©o30©O(>0©o«'o«©<»o®®®c,»4>°s»<iO“44 

Tributary  offices  oo»ooo»o«9»o««»«»<'«9««»®,-i>Bo«c#o 
Number  of  pnysi  al  1  A«  1  me  s  ©  ©  *  ©  o  ©©©©©©©©©©voo1*041’ 
"  pnanuom  "  *'  snsfo* jsotiioa*»9*M«s« 

Physical  L,D©  circuit  mileage  ,»©*  ©  9  ©«©©»<>«  «.«©»« »  » 

Phantom 


IS  IS 


4 

41 

11 


S‘i  p . 

Uo.l-1  y 


S«?SOO9ea«ff0O®«0O«SSO9  9 


li  r  cr  rrr 

U  U  uj  ■  ■— »  m  \* 
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ME 


.G 
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G7 


"atob  snprr  as  .at  march- 


1939* 


ASSETS 


■  p->  .  p_y.  7v5  c  .  : 

Aw'—  1  li  ij  am  e 
Equipment 
Exchange  linos 
Toll  linos 

' Tnv ont  o rv  and  s u ppl 1 o s .  s 

Of tics  furniture  and  fixtures 
Tools  and  vehicles 
Supplies 


Current  assets s 

■—■"I  1-—^  '  -  •  ■ 

Cash 

Accounts  receivable,  less  reserve 
Interest  receivable 
Prepaid  expenses 

Unbilled  custom  work  and  sundry  debtors 


Spec  in  I  .fun  t  _g 

Sinking  fund ,  cash  and  investments 

(book  value) 

Pension  and  death  benefit  fund  , 
cash  and  investments  (book  value) 

Deferred  charges,  capital  losses 

and  Or  rating  Deficits  s 

Province  of  Alberta  Subvention 
Debenture  discount  less  sinking  fund 
reserve  on  debentures  redeemed 
Foreign  exchange  capitalised}  1932-1935 
Looses  on  sales  and  abandonment  of 
rural  lines,  toll  lines  and  equipment 
Loss  on  revaluation  cf  inventories ,  k'J23 
-  less  amounts  written  off 
Adjustment  of  toll  and  exchange  plant 
values,  1935 

Adjustment  of  accrued  interest  and 
sinking  fund,  I923«"19£4 
Ac cumulated  deficit  on  operations, 

dr  a  'ur  '  ‘st-C T  -  -  3 


& ") 
v- 

,  619,4.33 

.  12 

3 

,737,858 

o  S  3. 

3 

, 407 , 3 .  ' 

.42 

Jb,  386 ,289 

.42 

A 

s> 

o  »_>  p  c!>  <j 

■»*)  o 
oOO 

de , o4d 

Q  Q 

o  O 

363-,  343 

<>49 

A 

*? 

2S9 , 009 

.  AQ 

135,732 

a  a 

©  vj  a 

1,516 

70 

o  t 

19,198 

O  9 

5>  *w>  kj 

6,590 

,24 

$15 , 150 ,977® 37 


495,323 « 20 


452,047 » 42 


$2,256,937  *86 
713.452,55 


2.970.390.2] 


iS4,0QQe0Q 


6.76 , 771 ,67 
422,332,43 

3,165,334.17 

300,000.00 

243,563.33 

391,075.99 

2-095,653.55 


5)31,529  9 74c 54 

—  -  areyA 


LIABILITIES 


Cun ita~  liabilities  i 

Debentures  and  treasury  bills 

Cn r rent  liabtlit  ies  i. 

Accounts  payable 

Accrued  debenture  interest’s  not  due 
Unearned  revenue 

Pierre i  liabilities  t 

Accrued  sinking  fund s  not  due 
Sinking  fund  payments  in  arrears 

reserves 

Sinking  fund  reserve 

Pension  and  death  benefit  fund  reserve 
Depreciation  and  renewal  reserve 
Special  reserve 

Province  of  Alberta  subvention 


Edmonton,  Alberta.,  •  August  15,  1939* 


$27,543,250,90 


17  p  777  *9.4 
254,954*99 
... 28,  *37.28 


$  74,199.16 

370..  929 o 57 


$ 2,256, 937*66 
713,452*55 
100,000,00 
5,784*84 


301,420 *16 


445,120*73 


3,070,175*05 
164,.  000*00 


$31.529,974*84 


I  have  audited  the  books  and  accounts  of  the  Alberta  Government 
Telephones  for  the  year  ended  March  31,  1939,  and  the  above  balance  sheet 
and  accompanying  statement  of  earnings  are  correctly  prepared  therefrom* 

Net  surplus  for  the  year  amounted  to  $592,.612«04,  cf  which 
092,933.30  was  set  aside  as  an  additional  provision  for  bad  debts  and  the 
remainder,  $499,678*74,  was  transferred  to  depreciation  reserve*  Operations 
include  sinking  fund  provisions  amounting  to  $123, 643*19,  but  no  payments 
were  made  to  the  sinking  fund  during  the  year.  Debenture  interest  was 'paid 
at  reduced  rates  in  accordance  with  the  provisions  of  Chapter  11,  Statutes 
of  Alberta,  1936  (Second  Session)* 

No  provision  has  been  made  for  depreciation  accruing  on  toll  and 
exchange  systems  except  $499,678.74  transferred  from  operations  to  depreci¬ 
ation  reserve*  Charges  against  the  reserve  during  the  year  amounted  to 
8399,673*74,  leaving  a  balance  of  $100,000*00  at  March  31,  1939  * 

During  th.;  year  valueless  telephone  sets  and  supplies  amounting  to 
$13,879.39  were  written  off,  reducing  the  inventory  to  $363,843*49.  A  large 
portion  of  the  remaining  inventory  consists  of  obsolete  exchange  sets  and 
supplies  removed  from  service*  No  additional  provision  has  been  made  for 
depreciation  and  obsolescence,  and  I  am  of  the  opinion  that  a  further  amount 
of  $125,000.00  will  be  required  to  reduce  the  inventory  to  a  reasonable 
valuation. 


below: 


Accounts  receivable  shown  on  the  balance  sheet  are  summarized 


Current  subscribers’  accounts 

Unbilled  tolls 

Dug  from  former  subscribers 

Due  from  mutual  Telephone  Companies 

less  reserve  for  Uncollectible  Accounts 


$  99 s 974 ,26 
29*,  979-39 
107 5 519 o 82 
15  :  9 Sic  31 

Mafu  nw»  -rnj ct  aJrAiaatu  «nn 


$2  54  $4!;  78 

118 . 702, 14 

'•O'  4  -  V.-ll.Ti*.1^.  .  ,'Q.  i*  -f*  -i~»J  *-i  ** 

1 1  ?|  m  5 1 


During  the  period  under  review  former  subscribers"  accounts  in  the 
•.mount  of  $91  ? 316 * 22  were  written  off  end  the  reserve  for  uncollectible 
accounts  is  now  considered  to  be  adequate * 

The  Province  of  Alberta  subvention  account  was  reduced  during  the 
year  by  payment  to  the  Provincial  Treasurer  of  $190 P GOO® 00  in  respect  of 
advances  made  to  the  utility  in  the  years  1926  and  1927® 


Pension  and  death  benefit 
contained  in  the  certificate 
calance "sheet o 


l rid  assets  are  subject  to  the  comments 
no  "c/lq  Pension  and  Doauii  Senes  at  Puna 


Subject 


to  the  foregoing  remarks-  ! 


the  above  balance  sheet 


-..0  _  ~ certify  that 9  an  my  opinion^, 
is  drawn  up  so  as  to  show  the  financial  position  of 
dm  Alberta  Government  Telephones  as  as  march  31$  1933s  and  the  ac  company  in, 
abatement  of  earnings  sets  forth  the  result  of  operation 
it  that  date# 


O 


for  the  year  ended 


GHASo  Mo  LANG 

Co  A. 

Acting  Provincial  Auditors 


ALBERTA  GOVERNMENT  TELEPEOE: 

zs 

CONDENSED  STATEMENT  OF 

EARNINGS 

For  the  year  ended  March 

31*  1939 

Telor  one  operating  revenue: 

Exchange  earnings 

Connecting  companies  rentals 

Toll  earnings 

Less :  Toll  interchange 

$1,055,597,2.0 
107*705  ,4-7 

$1,306,722.71 
136,047 0 22 

947*891.73 

?  e  la  p h  o  n  e  o p erat  in  r  expenses 

Operation 

Taint enance 

$  693,411.04 

297*524*04 

$2 , 390  j.  65-. 55 

9957935.  ,08 

Net  telephone  earnings 

$1,394,726.58 

Add  s  Sundry  earnings : 

Directory  revenue 

$  28,535,45 

3A475  31 

Total  gross  income 

$1 , 472 _  685.28 

Deduct : 

Interest 

Contingencies 

Commission  and  exchange 

$  703,581,05 

173.23 

3, 487 o 77 

71 2-.  24  2, 11 

Operating  Surplus. 

,  i 

r.  '  '  A  A; 

V  ♦  Vi/r.  iO  —  A 

Deduct:  Other  charges: 

Sinking  fund  provision  (unpaid) 

Pension  fund  contribution 

Discount  and  premiums 

$  123,643,19 

40,298.06 

3 889 , 83 

167? 831 . 13 

Net  Surplus 

$  592,612.04 

Deduct:  Special  provisions: 

Provision  for  uncollectible  accounts 
Provision  for  depreciation  and  renewal 

reserve 

$  92,933.30# 

499  *  678,74 

592,612.04 

DEFICIT  ACCOUNT 

Deficit  at  March  31,  1933 

led:  Portion  of  Province  of  Alberta  subvention  repaid 
Deficit  at  March  31,  1939 


$1,905,653.55 
15 0,000c 00 


In  addition  to  normal  charge  of  $12,000.00  included  in  operating  expenses. 


